PAYCHECK PROTECTION
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SBA Loans Un
the CARES Ac

Understanding what these mean for you
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Mark Kashgegian, CPA - Antares Group, Inc.
Heidi Pearson CPA, CVA - Antares Group, Inc. CHASE "
Lindsey Pierce, CPA - Antares Group, Inc. (Discussing changes to QIP)
Emmitt White, CPA - Antares Group, Inc. 7 \

Troy Ahrens, Chase Bank 'p \




Coronavirus Aid, Relief and
Economic Security (CARES) Act:
Paycheck Protection Program

Heidi Pearson, CPA, CVA — Antares Group, Inc.
Emmitt White, CPA — Antares Group, Inc.
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$349 billion

ighlights of

100% federally guaranteed loans

DOYCheCk « No collateral or personal guarantee
5 .
rotection . No “Credit Elsewhere Test”
D
rOngm « Loan forgiveness
‘,\ \
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« Small businesses with fewer than 500
employees
« Restaurant and hospitality businesses
WhO iS with few than 500 employees per
Eligible 2 ocatior
» Sole proprietorships, self-employed
individuals and independent contractors
« 501(c)(3) organizations with fewer than

Y

500 employees
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« Loans up to 2.5 times the borrower’s

oW I\/\UCh average monthly payroll costs
 Averaqge for 1-year period before the
Can| 9 year p
o date the loan is made
Borrows

 Not to exceed $10 million




How Do |
Calculate
Average
Monthly

Payroll Costse
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Salary, wages or commissions

Cash tips or equivalent

Payment of vacation, parental, family,
medical or sick leave

Allowance for dismissal or separation
Group health care benefits, including
insurance premiums

Retirement benefits

State or local tax assessed on the

compensation of employees

OuP



If you were not in business during the

period beginning February 15, 2019, and
If NOT |n ending June 30, 2019, the average
Business monthly payroll cost is computed as costs

« Beginning January 1, 2020 AND
« Ending February 29, 2020




« Compensation in excess of $100,000
« Payroll taxes, railroad refirement taxes

« Compensation of any employee whose

Excluded
Payroll Cosfts

principal residence is outside the U.S.
» Qualified sick leave and family leave wages

for which credit is allowed under the Families

Y

First Coronavirus Response Act
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« Payroll costs
« Costs related to the continuation of group health

care benefits during periods of paid sick,
OW M US'I' medical or family leave and insurance premiums

« Payment of interest on any mortgage obligation

he I-OG N « Rent (including under a lease agreement)
Proceeds be + Uiiites

» Interest on any other debt obligation incurred
Jsede

before the covered period

|
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* In operation on February 15, 2020
« Had employees for whom the borrower
Ellglblll"'y paid salaries and payroll faxes
« Paid independent contractors as
reported on a Form 1099-MISC




% Paycheck Protection Program

= OMB Control No.- 3245-0407
Application Form Expiration Dase- 0973072020
Noa-Profit O Vet Org O Tribal O Ind. Coat. O Self Employed O
DBA or Tradename if applacable
Basinew Primany \ddrew Basizew TIN (EINSSN) Barimew Phosc
() E
Primary Contact Emad Addrews
Average Monthly Payroll: IS | X 2.5 equalks Loan Amount |S | Number of Jobs:
Purpose of the loan
(select moee than oac). 0 fcmd
Applicant Ow sership
List all owners of Applicant with greater than 20% ownership stakes. Attach 3 scparate sheet if necessary.
If guestions (1) or (2) below are answered “Yes ~ the loan will not be approved
Question | Y I Ne |
1. s the Business or any owner p ly dod. debarrod. proposed for deb declared mchgible. voluntanly excluded
from participation in this trans M-)chnl&pumorsgm or presently involved in any bankrupicy? O O

"~

Has the Business, any of its owners, or any business owned or controlled by any of them, ever obtamed a dwect or d

loan from SBA or any other Federal agency that is currently delinquent or has defaulicd in the last 7 years and caused a loss 1o
the government?

Is the Business or any owner an owner of any other buss or have
attach a listing of all Affiliates and describe the rel hip as addendum A

P

2 with any other business? If yes,

Has the Business received an SBA Economic Injury Disaster Loan between January 31, 2020 and April 3. 20207 If yes,
provide details on 3 sep sheet identified & sddendum B.

ficants who are individuals and all 20% or owners of the business must answer the follow If
stions (5) or (8) are answered “Yes™ or {7} is answered “No ™, the logn will not be ed

Questi [ Yes |

Are you presently subject 1o an indi ] » of other means by
which formal crimunal charges are brought i any junsdiction, or p iy & d, on probats

or parole?
Initial here to confirm your 0 jon $ —

Within the last 7 years, for sny felony or misdemeanor for 2 crime against s minoe, have you: 1) boem

convicted: 2) pleaded guilty: 3) pleaded nolo contendere: vl)bemphnionptdnﬂdnmor 5) been O
placed on any form of parole or probation (including probation before j 4

hldhnbu-hy-q- son 6
O 1amaUS. Citizen OR [ I have Lawful Pormanent Resident status ONe

Initial heve 10 coafirm your response 10 question 7 —




: OMB Control No.- 3450407
Application Form Expirasion Dute- 09302020
REPRESENTATIONS AND Al TIONS
1 represent that:
1 have read the St Required by Law and Executive Order included in this form, and | uaderstand them.

1 will comply, whenever applicable, with the civil rights and other hmitations in this form.

All SBA loan proceeds will be used only for business related purposes as specified in the loan spplication.
To the extent feasible, | will purchase only S de cqui and products.

The Applicant is not eagaged in any activity that is illegal under foderal, state or local law.

For Appli who are i and all 1 the SBA 10 roquest criminal record information sbout me from criminal justice
agencics for the purpose of | my cligsbility for progr ized by the Seall Business Act, a5 amended.
CERTIFICATIONS

The Business and cach 20% or greater owner must cerufy in good faith 1 all of the below by imitialing next 10 cach onc:

Current economic uncertainty makes this loan request nocessary to support the cagoing operations of the Applicant.

The funds will be used 1o retain workers and mauntain payroll or make lease and utlity 1
understand that if the funds are used for unsuthonzod purposcs, the foderal government may punsuc crimenal frand charges.

m@mu*amwmnm-m as the dollar amounts of payroll costs, covered

interest § covered rent p and corcred utihities for the cight wock penod folkre ing this kan will be pros ded
10 the lender.
— Loan forgivencss will be provided for the sum of documentod payroll costs, covered ntcrest covered reat
and covered utilities. Due 1o likely high subscription. it is snticipated that not more than twenty-five percent (25%) of the forgiven
amount may be for non-payroll costs.
— During the period beginning on February 15, 2020 and ending on 31, 2020, the has not snd will Bot recerve another
loan under this program.

I further certify that the information provided in this application and the information that | have provided i all
documents and forms i true and accurate. | realize that knowingly making a falie statement 1o obtam a guarantced loan from SBA is
punishable under 18 USC 1001 and 3571 by imprisonment of not more than five yoars and'or & fine of up 10 $2350,000; under 15 USC
643 by imprisonment of not more than two years and/or a fine of not more than $5,000; and, if submitted 10 3 Foderally insured
institution, under |8 USC 1014 by imprisonment of not more than thirty years and/or & fine of not more than $1,000,000.

1 acknowledge that the kender will caloulate the cligible loan amount using tax documcnts | have submined. | affirm that these
tax d arc id I 1o those | sub d to the IRS. 1 also understand, acknowkedge and agroe that the Lender can share
the tax information with SBA's auth d Tudd, d of the SBA Office of Inspector
CGieneral, for the purpose of compliance with SBA Loan Program Requirements and all SBA reviews.

g of Auth d Rep of B Date
Print Name Tutke
Signature of Owner of Applcant Busimess bue
Print Name Title

"~

SBA Form 2483 (03720)




* Loan must be spent on payroll,
mortgage interest, rent, utilities over the

8 weeks after getting the loan

Wl” Th|$ LOQH « It is likely that not more than 25% can be
Be Forgiven2 for non-payroll costs

« Maintain staffing levels

« Salaries and wages are not decreased

Y

by more than 25%
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 |f feasible, deposit proceeds info @

separate bank account

-  Transfer funds to cover eligible expenses
Documenting TP P
h f « Keep documentation on all payments
S uUse O and expenses — this will be needed in
odan prOCeedS the forgiveness request




Paycheck Proftection Program:
A Lender’s Perspective

Troy Ahrens — Executive Director Franchise Finance

“
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* Which bank will help process my PPP
request(s)e

« How do | apply?

The » Standard application or customized per
. . .

Application banks

Pr o0Cess « Certification/Attestation

« What will be required at time of

application?
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« What should be expected regarding

The loan documentation?
Documen’rc’rion/ « Funds to be deposited directly intfo your
Funding Process existing operating account(s)
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The Forgiveness Still to be
Process determined!
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Qualified Improvement
Property

Lindsey Pierce, CPA — Antares Group, Inc.
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« Legislative glitch in TCJA that omitted QIP

WhCﬂ' as eligible for 100% bonus depreciation
H d o « CARES Actincludes that fix retroactive to
appeneds 2018 and 2019

* QIP now eligible for bonus deprecation




* Interior improvement

« Non-structural

.  Existing building

What is QIP? .
« NO enlargement of building

 NO elevator or escalator

* NO internal structural component




 Interior and exterior structural improvement
« 39-yearrecovery period
« Not eligible for 100% bonus depreciation or

Section 179 direct write-off

What Did Except:

Nof v’ Roof
Change? v AVAC
v’ Fire Protection
v Alarm

v Security Systems

Y
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You may be eligible for additional
depreciation deductions on 2018 and 2019

projects if you did not already take the

What Does

Th N MeQ N If you did NOT already maximize
fOr YOU 2 depreciation...

Q

Consider amending your tax returns

Y

maximum depreciation via Section 179
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Contact Us
A ANTARES
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Mark Kashgegian, CPA — mkashgegian@antarescpas.com

Heidi Pearson, CPA — hap@antarescpas.com

Lindsey Pierce, CPA — [pierce@antarescpas.com

Emmitt White, CPA — eww@antarescpas.com

CHASE

Troy Ahrens - troy.Ahrens@chase.com




