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Talking Points: Child Care for Economic Recovery Act (H.R. 7327) 
Democrats’ Partisan Rehash Doesn’t Work for Families & Blows Budgets 

 

• Republicans agree that access to child care is key to making America’s 
recovery stronger. We oppose Democrats’ unserious, copy-and-paste 
approach because it just won’t deliver results. 

o There is an important role for Congress to play in alleviating the stress 
on our families and child care clearly is a priority and smart investment. 
But if Democrats were serious about helping families they would have 
reached across the aisle. 

• Democrats have included an unreasonable price tag that is out proportion 
with immediate needs related to the COVID pandemic: 

o CBO estimates on-budget effects of this bill to be more than $165 
billion over 10 years, including a substantial increase in mandatory 
spending. 

o This bill contains six child-care tax provisions with a cost of 
approximately $100 billion. These provisions have not been the subject 
of a single Committee hearing, let alone a Committee mark-up. 

o The cost of this bill is in addition to the $50 billion price tag for H.R. 
7027, the Child Care is Essential Act. 

• Democrats’ bill doesn’t work for families. 

o Butlers Benefit: The bill expands the CARES Act Employee Retention Tax 
Credit to cover wages paid not only to nannies and other caretakers, 
but to butlers, maids, and gardeners, and on a retroactive basis. 

o No Protections for Taxpayers on Direct Payments: No safeguards are 
provided on the refundability of the Child and Dependent Care Tax 
Credit. Other refundable credits (like the earned income tax credit) 
require a taxpayer or child social security number to get the credit. 

https://www.cbo.gov/system/files/2020-07/hr7327.pdf
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• The bill doubles down on slow State bureaucracy. 

o Includes an increase in child-care entitlement funds to states from $2.9 
billion to $10 billion per year over five years.  

o Yet in many states additional child care funding provided through the 
CARES Act still has not made it down to child care providers.  

o Additional dollars for child care should be targeted and tailored to meet 
real needs and accessible to providers and families that need help now.   

• Despite the urgent need for bipartisanship, Democrats have wasted this 
opportunity by not reaching out to Republicans. 

o Leader McCarthy has made clear his support for prioritizing child care in 
any additional COVID package and more than 40 Republican Members 
echoed that support in a letter to leadership.  

o Republicans have introduced a number of bills that include similar 
provisions – such as increasing the cap on the dependent care Flexible 
Spending Accounts (DCFSA). 

o Clearly there is common ground. Democrats skipped regular order to 
short-circuit meaningful bipartisan discussion and shut out all voices. 

o Instead, they have quickly patched together a "greatest hits" 
compilation of past partisan Democrat proposals with only cursory 
changes linked to the pandemic.  

• In the past, Republicans and Democrats have worked together to provide 
additional support for child care: 

o In the last five years, Congress has worked on a bipartisan basis to more 
than double funding for the Child Care and Development Block Grant 
from $2.4 billion in 2015 to $5.8 billion in FY 2020.  

o In addition, we worked together to include $3.5 billion in much-needed 
support to child care providers and essential workers in the CARES Act. 

• Republicans want all families to have access to child care: 

o Child care is among the systems hardest hit by the COVID-19 pandemic. 
Millions of Americans want to return to work and must rely on child 
care to keep children safe and healthy through the work day.  

o Child care providers face many new challenges, including operating at 
reduced capacity due to restrictions on group and class sizes and 
meeting other health and safety protocols necessary to prevent the 
spread of COVID-19.  

https://reed.house.gov/uploadedfiles/final_testimony_-_nys_assembly_.pdf
https://www.republicanleader.gov/leader-mccarthys-usa-today-op-ed-schools-and-child-care-must-reopen-for-kids-parents-and-the-economy/
https://www.ffyf.org/new-41-republican-house-members-call-for-additional-relief-for-child-care-providers/

