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Top line
•	In	an	effort	to	appear	“tough	on	China”	less	than	40	days	out	from	an	election,	Democrats	are	
pushing	through	another	messaging	bill	that	hurts	U.S.	companies	and	pays	lip	service	to	the	Uyghur	
people,	with	a	concept	that	has	already	been	proven	unworkable.	

•	Just	last	week,	the	House	came	together	on	a	bipartisan	basis	to	pass	H.R.	6210,	the	Uyghur	
Forced	Labor	Prevention	Act,	which	uses	a	whole	of	government	approach,	including	diplomatic	
and	sanction	authorities,	to	hold	China	accountable	for	the	human	rights	atrocities	occurring	in	the	
Xinjiang	Uyghur	Autonomous	Region	(XUAR).

•	In	the	past,	Democrats	have	turned	a	blind	eye	to	the	Chinese	Communist	Party’s	(CCP’s)	bad	
actions.	Just	last	year,	Democrats	rejected	Republican	efforts	to	prohibit	Export-Import	(Ex-Im)	
Bank	financing	from	going	to	CCP-owned	enterprises,	including	those	state-owned	companies	that	
committed	human	rights	atrocities	against	the	Uyghur	people.

•	In	addition	to	H.R.	6210,	the	Trump	Administration	has	taken	meaningful	action	to	combat	human	
rights	violators	in	the	XUAR,	including	recent	sanctions	and	additions	to	the	Commerce	Department’s	
Entity	List.		

What the bill does
•	H.R.	6270	requires		companies	to	disclose	whether	it	or	its	affiliates	are	“directly	or	indirectly	
engaged”	with	companies	or	affiliates	of	companies	in	importing	goods	manufactured	in	the	Uyghur	
region	or	import	manufactured	goods	with	materials	sourced	from	the	Uyghur	region.		

•	This	information	is	effectively	impossible	for	companies	to	determine.		
o	The	term	“indirect	engagement”	is	undefined	and	could	be	read	so	broadly	as	to	effectively	
encompass	anything	a	business	does.		

o	Companies	will	be	responsible	for	not	only	“indirect	engagements”	but	also	the	“indirect	
engagements”	of	its	affiliates,	including	its	affiliates	that	are	“indirectly	engaged”	with	affiliates	
of	companies	that	are	involved	in	the	import	of	products	or	products	containing	materials	from	
XUAR.		

o	If	a	company	is	able	to	identify	the	relationships,	it	will	have	to	determine	the	nature	and	extent	of	
the	commercial	activity,	as	well	as	the	gross	revenue	and	net	profits	attributable	to	it.		

•	Companies	making	good-faith	disclosures	of	this	impossible-to-discern	information	in	a	manner	that	
later	turns	out	to	be	mistaken	will	be	liable	for	securities	fraud.

•	This	is	not	how	to	punish	bad	actors	in	the	XUAR—the	vast	majority	of	whom	(if	not	all)	do	not	even	
work	for	the	public	companies	required	to	make	these	disclosures.		

•	This	expensive,	burdensome,	and	risky	disclosure	regime	will	drive	public	companies	into	the	private	
markets,	which	will	mean	fewer	investment	opportunities	for	everyday	American	savers.

Why it won’t work
•	Democrats	already	tried	similar	–	but	less	open-ended	–	mandates	like	this	a	decade	ago,	as	Dodd-
Frank	required	disclosure	relating	to	supply	chains	for	conflict	minerals	from	the	Congo	and	adjoining	
countries.		

•	This	disclosure	requirement	has	been	an	expensive	disaster—even	Democrat	estimates	are	over	$7	
billion.		

•	The	effects	of	the	disclosure	harmed	African	miners	by	effectively	killing	the	mining	industry	in	the	
area,	leading	to	devastating	and	unintended	job	loss.		

•	H.R.	6270	is	set	up	to	have	a	similar	impact,	harming	those	it	claims	to	protect	in	the	XUAR.	
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•	The	bill	also	puts	the	Securities	and	Exchange	Commission	(SEC)	in	the	position	of	enforcing	foreign	
policy	goals—an	area	in	which	it	has	no	expertise,	unlike	the	Treasury	and	State	Department,	which	
handle	the	sanctions	regime.		SEC	bureaucrats	are	likely	to	inadvertently	do	more	harm	than	good	for	
those	in	the	XUAR.

What we should be doing instead
•	Sanctioning	CCP	bad	actors	is	the	appropriate	and	most	effective	way	to	punish	these	human	rights	
abusers.	Sanctions	hurt	the	CCP	more	without	harming	American	capital	markets.

•	Last	week,	Republicans	and	Democrats	came	together	to	pass	H.R.	6210,	the	Uyghur	Forced	Labor	
Prevention	Act,	which	uses	a	whole	of	government	approach,	including	diplomatic	and	sanction	
authorities,	to	hold	China	accountable	for	the	human	rights	atrocities	occurring	in	the	XUAR.

•	Republicans	support	the	Administration’s	actions	to	combat	human	rights	violators	in	the	XUAR,	
including	recent	sanctions	and	additions	to	the	Commerce	Department’s	Entity	List.		

•	Last	fall,	Committee	Republicans	offered	a	proposal	to	prohibit	Export-Import	(Ex-Im)	Bank	financing	
from	going	to	the	CCP-owned	enterprises,	including	those	state	owned	companies	that	committed	
human	rights	atrocities	against	the	Uyghur	people—Democrats	rejected	this	proposal.

Bottom Line: If Democrats want to get serious about combatting China’s human rights 
abuses, they should work with Republicans to find meaningful solutions to hold the CCP 

accountable—not rush through poorly thought-out messaging bills that harm the very 
people they’re claiming to protect. 


